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FOR HASENBERG DEPARTMENT OF COMMERCE 

E. O. 11652: GDS 
TAGS: AORG, UN, EAID 
SUBJ: UNIDO- IDB VII 

REF: VIENNA 2551 

1. IN CONNECTION MEDIUM TERM PLAN FOR 1974-77 DISCUSSED 
REFTEL ( AGENDA ITEM 5 IDB VII) PURPOSE OF THIS MESSAGE 

15 TO COMMENT ON SUB- HEADING NUMBERS 8 AND 9 PURSUANT 
MISOFF CONVERSATION W. HASENBERG OF COMMERCE. 

2. TECHNICALLY, PILOT PLANTS ARE USED TO DETERMINE 
FEASIBILITY NEW RESEARCH FINDINGS FOR PRODUCTION OF 
MATERIALS. USUN DOES NOT BELIEVE SMALL PRODUCTION UNITS, 
USING KNOWN TECHNOLOGY, SERVE THIS PURPOSE AND DOES NOT 
CONSIDER FINANCING SUCH UNITS THE PROPER USE OF UNDP FUNDS. 
UNITS OF THIS TYPE SHOULD, INSTEAD, BE FINANCED THROUGH 
OTHER MEANS, E. G. IBRD, OTHER GOVERNMENT OR PRIVATE BANKS 
AND PRIVATE EQUITY. 

3. SOME CRITERIA OUGHT TO BE DEVELOPED FOR DETERMINING 
THE FEASIBILITY OF USING TECHNOLOGY DEVELOPED IN LARGE 
COMMERCIAL UNITS FOR PRODUCTION IN SMALL SCALE BUT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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ECONOMICALLY VIABLE UNITS. 
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4. RE SUB- HEADING 9 - STATE OF ART ON COMMERCIAL 
PRODUCTION OF PROTEIN BY NON- FOOD METHODS STILL IN EARLY 
NON- COMMERCIAL STAGE. 

PHILLIPS 
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